














to consider the technological advances that would be
made in the production of southern pine veneer and
plywood (e.g, spindleless lathes, veneer drying systems,
high moisture resin technology), as well as a developing
trend toward higher value lumber and peeler log
production rather than pulpwood production

Waferboard

Waferboard was first produced on a very small commer­
cial scale in 1955 by the Pack Rjver lumber Company in
Sand Point, Idaho. This venture was short-lived, however,
and no commercial waferboard production occurred again
in the United States until 1971. Only one waferboard
producer existed in the United States between the years of
1971 and J979. After 1979, considerable expansion
occurred in the nonveneered structural wood panel
industry, and this expansion had a significant impact on
the entire structural wood panel industry. Waferboard
production in the United States peaked in 1982, before
declining to the point where no waferboard was produced
in the United States after 1990

Although waferboard as a product was relatively short­
lived and never represented a substantiill share of the
United States structural wood panel market, as evidenced
in Figure 2, its importance in influencing market accep­
tance for the fourth generation of structural wood panels­
oriented strandboard - should not be overlooked.
Waferboard provided consumers with a knowledge base
concerning the attributes that structural non veneered
wood panels possessed relative to western and southern
pine plywood.

Oriented Strandboard

In less than 17 years, OSB has become the market share
leader in the United States sh·uctural wood panel market,
as evidenced in Figure 2. In 1995, OSB represented a
market share in the structural wood panel market of
45.4%, as compared to southern pine plywood's 44.0% and
western plY""ood's 10.5%. OSB took one year longer to
become the structural wood panel market share leader
than it took southern pine plywood to overtake western
plywood. Note, however, that southern pine plywood is
not nearly as radical in appearance and production from
western plywood as OSB is from western and southern
pine plywood. nlerefore, the ability of southern pine
plywood producers to piggy-back on consumer percep­
tions of western plywood were probably much greater
than those of OSB prod ucers.

The relative success of OSB over waferboard in the
structural wood panel market can be attributed to superior
product attributes and a similar method of production,
including economies of scale. The average price of OSB
has been lower than that of both western and southern
pine plywood since 1980 (given equivalent thickness).
While the average price of OSB has always been greater
than that of waferboard, this difference has been marginal.
Furthermore, comparing the price differential between
OSB and waferboard fails to account for the value, or
utility, thilt consumers receive from each of the products'
attributes; the value that consumers receive from nearly
every OSB product attribute generally exceeds that
received for waferboard. t
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Figure 2. Structural wood panel market shares by panel type based on 1924-1995 United States production data.
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