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ol OSRec:c'mdary Product Exports Impacted by -
Asian Economic Crisis: Revenues Decline
Four Percent in 1997

Secondary wood products have emerged as a major source of income for the Pacgﬁc Northwest '
(PNW), comprising almost 16 percent of solid wood products exported in 1997. However, export
revenues are declining with the Asian economic crisis. Export statistics for 1997 indicate that total
revenue from PNW secondary product exports declined 4 percent during the past year and export
revenues from sales to Japan declined 17 percent.” Since the Asian economic crisis occurred during

- the last quarter of 1997, export statistics do not demonstrate the full impact that the economic
decline has had on the US timber industry. Export data for 1998 will show a more dramatic decline.
The result of the shrznkmg Asian market has been a shift in destinations for US wood products.
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Over the past several years,- Asm and Japan in particular, has become an mcreasmgly important market for -
PNW secondary wood product producers. As consumer inodmes in Asia have increased, the demand for wood
homes and building materials has followed. As the closest US port with numerous wood products processing
facilities, the PNW is a leading supplier. Japan is now the leading export destination for wood products from the
PNW, representmg 52 percent of PNW secondary wood product export revenues. However, the impact of the
Asian economic crisis eon PNW secondary wood product exports is becoming increasingly-apparent.

UsS Department of Commerce statistics indicate that revenue from secondary wood products either originating
in or passing through the Seattle and Columbia-Snake River-customs districts (all ports in Washmgton and
Oregon) has declined 4 percent since 1996. The decline is largely the result of the Asian economic crisis. Export
revenues from sales to Japan and South Korea have declined 17 percent each since 1996. This-statistic is
‘alarming since the Asian economic decline occurred during the last quarter of 1997. Therefore, data for 1997
do not clearly show the impact of Asia's economlc troubles on PNW exports due to strong Asnan economies
during the first three-quarters of the year. ; :

Sales to Canada Partially Offset Asian Decline - _
Despite the decline in salés to Japan and Korea, exports to other_countries are mcreasmg Exports from the
PNW to Canada have almost completely recovered from a market slump begmmng in 1993-1994 when a weak
exchange rate limited consumption of US products. While the exchange rate is still poor, low interest and -
mortgage rates in Canada have >
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percent, and exports to

Taiwan have more.than doubled. . In 1997, Hong Kong imported $3 7 mllhon in secondary products ﬁ'om the

PNW and Taiwan 1mported $3.6 million.

Bulldmg Materia s Remam Leadmg Export .

As wood frame construction has ‘become ‘more popular in-
wood-based  building materials -
constitute a larger portion of secondary exports. During 1997,
the US exported $2.1 billion in secondary wood products, 38 |.
percent of which were building materials and prefabricated -
homes. Thirty-nine percent of wood-based building materials
exported from the US either originated in or passed-through
PNW ports. Notably, the PNW maintained 74 percent of the
S prefabricated building export market, 46 percent of the

Pacific Rim countries;
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producing product in 1997, generating $97 million for the US.

" Despite the Asian ecoriomic decline, Japan was the leading export destination for US and PNW bmldmg exports
‘with -91 percent of the PNW prefabncated bulldmg export market. Seventy-three percent of wood-based
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_ building materials exported from the  US to Japan .

originated or passed through PNW ports. Canada was the
second leading consumer of secondary wood products,

“importing $758 million.in 1997. However, Canada imports
a considerably different mix of products. Leading imports- .
.to ‘Canada are wooden fumiture and furniture parts,.

hardwood flooring, and softwood moulding.  Not .
surprisingly, only 10 percent of US furniture exports to
Canada originated in the PNW. Most furniture is made of
hardwood and originates in the southern and eastern states.

" However, the PNW is steadily increasing its share, of the - v

softwood building materials export market.. In 1997, the 42
percent of softwood mouldings exported to Canada either
originated or passed through in the PNW. -~ :



